A. MICHAEL NOLL
5% Baker Streer = Surbing, W1 07950 = (908} 47,3292 s LM AN

1o wov 20 ~ WLk
November 17, 2000

Chairman William E, Kennard
Federal Communications Commission
445 12th Street, SW

Washington. DC 20554

Dear Mr. Kennard:

This letter regards the proposed acquisiion of Voicestream by Deutsche Telekom and the issuing
of 4 telecommunications license to Deutsche Telekom.

| oppose the granting of a telecommunications license to Deursche Telekom, Dewmsche Telekom
15 owned by the German governmen! and thus 15 an alien company. My mterpretation of the
Telecommunications Act 15 that aliens or their representatives are not 1o be granted licenses.

In the United States, we would not allow our own government to provide telecommumication
service. Why then would we allow a foreign government 1o do so”

Germany. like many other countries, has not privanzed welecommumcation completely. Unnl
they do so. such countries should not be grunted telecommunication hicenses i the United States
Government ownership of the stock of "privatized”™ compunies is a ruse. As 1 have staed
publicly. privatize means to make private—iotally private. Globalization has become the
politcally acceptable term for information age impenalism—and we should not be decerved in
the name of global competition.

| urge the FCC to refuse this application by Deutsche Telekom for a license.
Enclosed are copies of my vanous op-eds and articles dealing with thes wopic. | testified a the
House Subcommutiee hearing on this topic in September and my testimony is posted i the

House web site,

| do not receive any personal funding from the wlecommunications ndustry, and my opimions
are mine alone.

Yours truly,

L

A Michael Noll, Ph. I,
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elecommunicatcns—Iike everything
else, it seems—is afflicted with a glob-
al fever of mergermania. Such global-
ization seems to have become Infor-
martion Age imperialism, as foreign
countries increase market domination out-
side their borders through companies they
own and control, 1The provision of telecom-
municarions in many foreign countries is ne
longer operated by a department of the gov-
ernment. That's good. Telecom has been pri-
vatized. However, in many countries, sub-
stantial amounts of the stock of the allegedly

nivasized company are owned by the government. This s
partial privauzaton, which isnor good, since the government
s4ll has & considerable imvolvement and Binancial inceres

a} pravarizacion opens the possibtlines for abuse and

v of interest, both within the forcsgn countey and
internanonally. Government ownersiip skews the market
place because governmens—ours and others—do not oper
ate to maximize economic efficiency, unlike markets. Also
goWBEMMEnts are monvated to protect the governmen!
owned company—parsculacdy when telecommunkansng i
stll regulated by the gOVECAMENT, 338 It 13 1N MOSI COUnIres
Gevernment wall not regulane itsell fairly

“The business of government 15 government,” no owring
the stock of relecom companies. Privatizanon means no go
EITUMENT operaton of cwnershiup of wlecommumications. Pr
vanze means o make privare—icsally privace’ Goen the high
value that the United States places on private indusiey, if 8
meoncevable thas we would ever condene parual poivariza
tign. Countries that have only partially privatized their
demestc telecom market have ndt met thewr comautments 1o
comnpetition and 1o open markets

Recent legislaton inmoduced by Sen. Ermest "Frie" Hollings
{0-5.C. resoryors foresgn govarmment wTeTshup [0 no more than

LN

1 of this restmcoen. This i a step in the nght direcoon, although
[ clearly would prefer absolurely no loreign government owr-
erstip. Burwich my tougher standard. 1 would alsowant to give

-

the FCC the discrenon o winve the resmoion on
oocasions when the FOD desms if's nos a senous problem
Inanbyane penod, during Yorld War | was telecommen
canons nancnolized by the LLS, grvernment . 2o e 0Tl
and provided by private industry, and we 0 fo0wWant go
SImment competng with private indusiry,. Any jorg
BIMMETIL o TiErsiup. duweet Ot 1
direct and no marter how sm.i
afLLE telecom companies wol
be incomsisient with thess po
CIes Fnr:.':l:l'l FOVernment ChwTiu!
ship 15 even more unaccepear
since U5 cinzens wiould have hi
viuce i the foreigm govermmen:
The =50 15 NoE oTeign owh
ship but foresm goverum R v
erstupot LS 1ebeCom Comp.ani
Fhese companies are livensd [n
the L5 governement tooparite o
broadcastérs and common can
£f5 using the public mrwanes Jn
righes of way, Clearly such
to the use o public prapoi
should not be given 10.a compan
owned in AnY Way OV a [areh
government Thes i wlnmaiely an
msue of nancnal soveregno
Unal parnaliy prrvatized o
mes elmunate thewr owTerip ol
tebecommumicatons ol e
stiould ot be allowed to own ans
telecom businesses in the Lintyd
Bizes. Bventhen, nsoonal secul

those ran

|F-‘ L)

Congress
needs to
keep govern-
ment—ours
or any other
one—out
of private
industry.

need i be cxamined for each par
ocuiar case. This 15 not protec:on
lem, nor 15 it agains open made. (115 smply keepmg govern
& nI—Ours of any foreign one—out of privabe Indusay

In the and, it muss be 2 "nein” 1o Deursche Telekom s pro
posed acquisioon of WoiceSmeam Wireless, @
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Commentary

A Big ‘Nein’
to Deutsche
Telekom

m Telecommunications:
Germany still doesn't have a
completely open market,

By A, MICHAEL NOLL

Dweutsche Telekom has become crazed
aver 5pﬂ1dmg the loose chapge 1 =
pockets A few wieeks ago. the company
was Teporied t0 be considénnl 4n acque
sition of Sprint. Thes week, Deutsche
Telekom anpoukced Lhat it was buving
VeneeStream Wireleas for 2 deal valued
al §50.5 kdllon

This dea! makes no sense hnancaliy:
VoiceStream had a net boss last vear aof
5455 milfion on revenue of 3473 mulhon. To
acquire VoeceSiream's 2.3 mullion wireless
gubscrbers, Deutsche Telekom wall pay
mare Lthas $200000 per subacrmber. A retumm
of 10% on this vestment aver 10 vears
wienald reqiire o veasly profit of maee than
£3.200 per wireleas custemmer. This 15 1m-
possible, parbcularly for VoiceStream,
which has losses rearly as large as s revs
enues. Wishful thinking, hopes lar the fu-
ture and faith are fine for religon, bet are
no way 10 run a business. as Deulsche
Telekom soar will learn of 1his deal goes
through But il the Germans wanl to
LhiFcw away thele money, let them

There are polcy reasoms, however, 1o
oppese this acquislion Because Deulssbse
Telekam 15, 10 effect. & subsichary of the
German government and s aclively ex-

‘More than half of the stock of
Deutsche Telekom Is owned by
the government.’

i and acquinng ather welecammurn-
cateon firms in Cermany and arond he
Elolbe. These peguisitions are being dane in
the name of globalzation, bul that & sime
ply a politically correct term for the calan:
alism and impenalism of the past.

Many countmes have clammed Lo povd-
tze the former govEmmEen: mancpolsi:
tion of telecommunicatnns. Yer much of
the siack of the “prvatzad” telecommurn-
catson fumns 15 OWTed By ke goVErnment
In the case of Germany, moee Lhan half of
the stock of Deutsche Telekom 15 owned
by the govermment. This s partisl prvale
o

Cme problem wath partzal prvatizatmen 15
ihat it 15 1 the best inieresis of Lhe gov-
emmenl 10 maamas the value of the
stock of the partally owned Lelecormmuane
catione company. This means that the e
tially privauzed company s treated favor
ably by the government. Anclher problem
15 thal governments are reluctant 0 sell
thes pemaining cwnershap and totally pmn-
vallte, SIce S1ch @ massve sake wolin de-
crease the value of all the shares on the
open market Thus. povernments an: moli-
vated Lo manigulate the value of such
slocks. The stock of Deutsehe Teiekam
thus s overvaleed, since much of 1t = held
by the German government and 5 nol on
the open markel b 1 1his overvabued
stock that will fund the proposed eommsr
o of VaiceStream

Ewven partial pnvotzation = o te pri-
ferped Lo the i gystemn of complets gov-
emment owmership and conimal of tele
commumeations. Yel the solution 1o the
evils af partial pnvitzatn 1= okl prvate
zation. swch as what happened with Brush
Telecom, Bul France, Germany, Japan waid
Sweden are draggpng their feet i achiey:
ing complete prvatmation of thewr former
government monopoles of telecommunr
cations, In the meantime, thay shouid ot
e allowed market eniry e counines
that are complewely privatzen

Partial pnvatization 15 not consistent
with apsn markels and campetition,. Unll
Germany comphetely privatiess Delschs
Telekom, the company shouil nat e al-
Ivared to have domiman! pamershap of aay
telecommmunications fiem oan the Uritesd
States—even if it abonil 80 lose 58 lederhoe
£en In thas oeal.

A Mickor! Noll 15 @ professor end for
mer dean of USC's Annenferg Schanl for
Commanceation



